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the capitation.
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Capitation Rate Fiscal Year 2005: A Major Revision
Walaiporn Patcharanarumol, Chitpranee Vasavid, Kanjana Tisayaticom, Phusit Prakongsal,

This study aims to estimate capitation rate for Fiscal Year (FY) 2005 based on conventional
methodological approaches employed for the calculation in FY2002-2004, but applied unit cost and
utilization data for FY2005. The utilization rate of ambulatory and admission care in FY2005 was
a forecast result from Health and Welfare Survey (HWS) 1996, 2001 and 2003, using the best fit
(highest R?), we applied utilization profiles in HWS2003 for 2005 due to nationwide implementa-
tion of universal coverage scheme, unit cost was based on inpatient to outpatient cost weight gener-
ated from several conventional costing studies and a quick method estimation from hospital input
output routine reports for FY2003. Unit cost for FY2003 was adjusted based on consumer price
index and labour cost incréase to FY2005. In addition, we proposed a principle that real term unit
cost in the year under consideration must not be lower than that of the previous year. Capitation for
prevention and promotion was adjusted from FY2004 using CPI. There is no change in capitation
for denture, emergency medical services and capital replace (10% of curative components). The
capitation for 6 consecutive years were estimated at 1,202, 1,414, 1,447, 1,782, 1,903 and 2,032
baht for FY2002-2007 respectively, There is an abrupt growth of 18 percent in FY2003 due to
utilization changes between HWS 1996 and 2001. We observe 23 percent growth in F'Y2005 due to
methodology adjustment that unit cost and utilization was projected to FY2005 and increase in
salary scale in April 2004. The capitation for FY2006 needs to be updated and revision of utilization
forecast based on HWS 1996, 2001, 2003 and 2004 as well as a major revision of prevention and
promotion component. Due to public fiscal constraints and some other reasons, in FY2003 and
2004 the government did not approve capitation rate according to these evidence. Due to two year
time-lag of two sets of parameter (utilization and unit cost), the capitation rate in FY2002 to 2004
were well below the real cost. The Finance Committee of National Health Security Office and
especially the Budget Bureau need to realize the severe negative impact of chronic under-financing
that would undermine the Thai health systems. We call for an urgent need to set up an Universal
Coverage Fund as stipulated by Article 39 of the National Health Security Act 2002, and liberate
from an annual administrative hurdle in negotiating unsuccessfully with the Bureau of Budget for

capitation rate, fiscal year 2005, unit cost, utilization rate
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