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A review of drug pricing control system in Thailand

On-anong Waleekhachonloet*, Thananan Rattanachotphanit*, Pornpit Silkavute’, Thanaporn Chaijit’,
Kwansuda Chadsom?, Chulaporn Limwattananon®

*Faculty of Pharmacy, Mahasarakham University, "Health Systems Research Institute, “Nonghan Hospital,
Udonthani, SFaculty of Pharmaceutical Sciences, Khon Kaen University

This study focused on a review of the national system for drug price policy. Methods including
interviewing key persons in various organizations, meetings with experts, studying related documents
and literatures, were used. The study revealed that Ministry of Public Health (MOPH hospitals) had sev-
eral indirect drug price control mechanisms for government sector especially for the MOPH hospitals
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themselves. Drug price control has been started in the process of national essential drug list (ED) selec-
tion. Cost effectiveness and budget impact analyses were parts of the consideration criteria. After drugs
were selected as the ED, median price would be set as the price control measure for procurement process
of MOPH hospitals. In addition, central negotiation was used for controlling price of single source non-
essential drugs in MOPH hospitals. National Health Security Office takes the leading role in price negoti-
ating of high cost ED to ensure accessibility for their beneficiaries. However, limited items were negoti-
ated in each year. Group purchasing in level of provinces and regions was not much expanded from the
past.

There exists no autonomous body and no regulation for controlling of manufacturer price setting
before drug registration processes. No regulation and system for controlling mark up in private sector
have been implemented. Selling price was controlled to not more than price list. For drug price monitor-
ing, only voluntary reporting of MOPH hospital purchasing price was available under the Drug and
Medical Supply Information Center (DMSIC).

As the ways to improve drug price control system in Thailand, manufacturer production cost struc-
ture should be submitted as the condition for national essential drug list consideration. In terms of nego-
tiation, knowledge management of negotiation and purchasing strategies, expanding of items for central
negotiation for all three health insurance schemes are encouraged. Drug price setting for procurement
and a monitoring system should be improved. Moreover, a study on adverse effects of drug price control

system on domestic pharmaceutical industries is necessary.

Keywords: Drug price control, Health insurance system
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