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‘Abstract  Generic Entry and Drug Expenditures of Hospitals: Case Study of Drugs Approved
by Means of the New Drug Registration Regulations
Sripen Tantivess*, Sukunya Jierapong**, Anchalee Jitraknatee**, Suwimol
Chakajnarodom*
*Senior Research Scholar Program in Health Economics and Financing. International Health
Policy Program, Thailand. **Drug Control Division, Food and Drug Administration.
Journal of Health Science 2002; 11:167-76.

The effects on hospital drug expenditures of the market exclusivity granted to innovator
products by means of Thailand regulations on new drug registration were assessed. Self-admin-
istered questionnaires were distributed by mail to 292 public and private hospitals in February
2001 to collect data on purchase volume and value of 10 new approved generic drugs contain-
ing 3 active chemicals, namely fluconazole, clozapine, and ondansetton. The questionnaires
were returned by 166 settings (56.9%).

It was found that during the first two years of the generic entry, 1999 to 2000, the unit
prices of the generic versions of all products purchased by the hospitals were lower than the
prototypes’. Due to lower price of the generic products and the generic substitution in the
hospitals, substantial decreasing in drug expenditures of 216.6 million baht has been observed
(71.5 million baht in 1999 and 145.1 million baht in 2000). The total cost - saving would be
251.9 million baht if the original products had completely been substituted. Tremendously
increased purchase volume of some drugs, particularly fluconazole, among these healthcare
settings when generic entered the market without increase in health needs, indicates signifi-
cantly improved accessibility to the drug.

To potentiate the magnitude of the positive effects of generic entry on drug cost contain-
ment among hospitals and to improve accessibility to drugs, promoting drug price competition
and encouraging generic substitution are recommended.

Key words generic product, drug expenditures, generic substitution, Thailand.
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