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Budget for Universal Health Care Coverage: How was the 1,202 Baht Capitation Rate Derived?

Abstract Budget for Universal Health Care Coverage: How was the 1,202 Baht Capitation
Rate Derived?
Viroj Tangcharoensathien, Yot Teerawattananon, Phusit Prakongsai
Senior Research Scholar Program in Health Economics and Financing
International Health Policy Program-Thailand
Journal of Health Science 2001; 10:381-390.

Current government Universal Coverage (UC) initiative is a public scheme financed by
general tax revenue. Policy makers adopt capitation payment for purchasing ambulatory care
and global budget and Diagnostic Relative Group relative weight to purchase inpatient care
from public and private providers. The objective of this paper was to demonstrate how 1,202
Baht per capita per year was calculated and how age-adjusted capitation for ambulatory care
was estimated. The study, carried out between January and March 2001, relied on two sets of
parameter, cost and morbidity including choice of care sought. Unit cost for outpatient visit and
admission was retrieved from the most recent studies, expenditure per capita for emergency and
accident and high cost care provision was referred from the most recent data from social
insurance scheme. Morbidity rate (acute illness and hospitalization) and choices refered to the
1996b National Statistical Office Health and Welfare Survey. Age adjusted capitation for am-
bulatory and admission was based on the two sets of parameter: morbidity weight by age group
and charge weight from various surveys of several hospitals. The total annual resource require-
ment for a person was 1,202 Baht for the fiscal year 2001. This included, 574 Baht for ambu-
latory care, 303 Baht for hospitalization, 175 Baht for personal preventive and promotive care,
32 Baht for high cost care (in addition to ambulatory capitation), 25 Baht for accident and
emergency and 93 Baht for capital investment.

A significant age gradient of morbidity and cost of services was observed. This prompts us
to estimate age-adjusted capitation for ambulatory care, all ageé group average was 574 Baht.
Based on the morbidity weight (from 1996 Health and Welfare Survey) and the charge weight
survey (no cost weight is available) of several sample hospitals at different levels; we esti-
mated capitation for the following age groups: 0-4, 5-9, 10-14, 15-24, 25-44, 45-59, 60-69
and 70+ years, resulting in the capitation of 529, 327, 257, 182, 340, 922, 1,781 and 2,132 Baht
per person per year respectively. This sends a signal of an ethical conduct by not excluding the
elderly from the primary care network registries. The primary care will be adequately financed
according to registry risks which we use age groups as a proxy at this juncture.

Key words Universal Health Care Coverage, 30 Baht Policy, capitation 1,202 Baht per person per year.
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