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Potential saving from setting reimbursable rates of outpatient drugs for Civil Servant Medical
Benefit Scheme in 2010

Chulaporn Limwattananon®*, Noppakun Thammatacharee?, Thananan Rattanachotphanit,

Pornpit Silkavute$, Supon Limwattananon*, Samrit Srithamrongsawat*

*Faculty of Pharmaceutical Sciences, Khon Kaen University, "Health Insurance System Research Office, *Faculty of
Pharmacy, Mahasarakham University, SHealth Systems Research Institute

The medical expenditure for outpatients under the Civil Servant Medical Benefit Scheme’s direct
billing system continued to be very high in 2009-2010 due to the use of drugs outside the National Lists of
Essential Medicines. This study estimated potential cost-savings using the aggregate drug utilization data
from 28 large public hospitals under two scenarios of reimbursement: 1) the lowest price of generic in each
drug group, and 2) median price of each drug. If the reimbursement rate was set most restrictively based
on the minimum price of the essential drug with an equivalent Anatomical, Therapeutic, and Chemical
(ATC) code 1-3 (eg. the lowest price of simvastatin for antilipids), the expenditure for antilipids,
antiosteoarthritis (non-steroidal anti-inflammatory drug (NSAID), cyclo-oxygenase (COX-2) inhibitor, and
symptomatic slow-acting drugs for osteoarthritis (SYSADOA)), and antisecretory/antiulcers (histamine-
2 receptor antagonist (H-2RA) and proton pump inhibitor (PPI)) in 2010 would be reduced by 72.8, 85.7,
and 86.5%, respectively. If each individual hospital was allowed the drug reimbursement as is but no
higher than a ceiling determined as the median of price per prescription for the drug with the equivalent
ATC 1-5, the expenditure for antilipids and antiosteoarthritis would be reduced by 13.4 and 13.3%, respec-
tively. For 20 drug groups with relatively high expenditure, the reimbursement ceiling could reduce the
expenditure by 14.0%. The least restrictive reimbursement condition using a fixed rate referent to the
median price of drugs with equivalent ATC 1-5 from all hospitals could reduce the expenditure for the 20
drug groups by 2.9%. Therefore, to contain expenditure using a fixed rate of reference price based on
drugs with an equivalent ATC 1-5 would be the least restrictive policy option.

Key words: Cost-saving, National Lists of Essential Medicines, Civil Servant Medical Benefit Scheme,
reimbursement rate, reference pricing
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